
Bubbles, Bubbles, Bubbles and what really matters.
Almost daily I read or listen about a bubble in the stock market.   Seems like this word has replaced 
“tariff” and I’m thankful for that. The media will seem to run with something until it’s replaced 
by something else. Are we currently in a bubble? I’ve said before it’s not what we see coming, 
that is normally the issue it’s what we don’t see coming. Parts of the market are expensive using 
traditional metrics but not everything. The hype around Artificial Intelligence (AI) has driven many 
of the technology companies to expensive valuations that may or may not be justified. The future 
will provide the answer. AI is transforming how we do many tasks, and I can see its many uses 
improving our lives. There will be many pros and cons. The exuberance around the space feels 
similar to many ones in the past. Will this time be different? I don’t know.

What I do know is that our portfolios are a collection of solid businesses that are currently 
generating profits. Most more than the year before and the year before that. When investors talk 
about the markets, they often focus on interest rates, inflation or economic growth.  Beneath 
all the headlines, one factor that consistently drives long-term stock performance is corporate 
earnings.

Earnings: The Engine of Share Prices

At their core, earnings represent a company’s profits – what’s left after paying expenses, taxes and 
interest. Over time, rising earnings tend to lift share prices because they signal that a business is 
growing and generating more value for shareholders.

Earning’s matter because they’re the clearest reflection of a company’s ability to create value. In 
the short run, markets will react to headlines, but overtime, profits drive performance. I believe 
that staying focused on quality business with repeatable earnings power is one of the most 
reliable paths to long-term investment success.

There are many businesses that currently don’t have earnings that are trading based on what 
might happen in the future. We prefer to own companies that have sustainable earnings now 
versus the expectation for them in the future. This is what keeps us confident in our process 
through market ups, downs or even a bubble.



Anderssen Wealth Management � Page  |  2

On the following charts you’ll see 2 examples of our portfolio holdings Royal Bank and Fortis.  
Although never in a straight line it’s clear how the share price line tends to follow the earnings of 
the business.

We continue to favor dividends as they tend to be a sign of a financially healthy and stable 
business. Many of our holdings recently increased their dividends with some examples below:

Company Recent % Dividend Increase 5 Year % Cumulative Increase

Sun Life Financial Inc. 4.55% 56.36%

Fortis Inc. 4.07% 28.80%

Suncor Energy Inc. 5.00% 74.71%

*From Factset.com on Nov. 10th, 2025
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I thought I would share 3 of your portfolio holdings and why we like them for your interest.

SLF

Sun Life Financial Inc. (SLF), based in Toronto, is a leading life insurance company with operations 
in Canada, the U.S., and Asia. The company is engaged in providing asset management, wealth, 
insurance, and health solutions to individual and institutional clients. It has approximately 67,000 
employees, 85 million clients, and $1.55 trillion assets under management

Sun Life Financial Inc. has a leading market position in Canada, and its domestic returns have 
been generally better than other markets. Sun Life generates about 40% of its earnings from the 
asset and wealth management segment, which is less risky than its already defensive insurance 
business. Insurance companies generate a steady and growing income on a regular basis 
through premiums that come in no matter what the economic outlook. Historically, SLF has been 
able to provide additional value to shareholders through consistent dividend hikes due to its clean 
balance sheet and a commitment to shareholder returns.

BIP.UN

Brookfield Infrastructure Partners L.P. (BIP.UN) owns and operates infrastructure assets that has 
generated stable cash flows, by virtue of barriers to entry or other characteristics that tend to 
appreciate in value over time. The L.P. operates utilities, transport, energy, and communications 
infrastructure assets in North and South America, Australia, and Europe.

Recently, there has been a massive commitment to infrastructure development on a global scale. 
Canada seems to be following suit with infrastructure spend being a huge focus of the recent 
2025 Budget. We believe that BIP.UN is well positioned to take advantage of this trend due to it's 
high rate of capital recycling and deployment. BIP.UN recently secured $2.4 billion from 9 sale 
processes and deployed $1.3 billion of that into communications, railcar, & energy investments. 
With highly contracted/regulated and stable cash flows and a large backlog, BIP’s base business 
is expected to remain resilient.

FTS

Fortis Inc. (FTS) owns nine regulated electric and gas utilities in Canada, the US, and the Caribbean, 
serving 3.5 million electricity and natural gas customers. The company operates in 16 jurisdictions 
and is 100% regulated.

We have written about Fortis in one of these letters before. Given the topic of earnings growth 
and their above mentioend annual dividend increase we thought it was worthwhile to highlight 
them again. Fortis's earnings have been able to support over 50 consecutive years of a growing 
dividend with their most recent earnings marking the 13th consecutive quarter with earnings 
exceeding expectations. As a utility, FTS provides price-regulated products people need during 
good and bad times. FTS is able to grow by acquiring more regulated assets and plans to invest 
$28.8 billion over the next 5 years.



While the path forward will include periods of volatility, we believe it also presents meaningful 
opportunities for disciplined investors. History tells us market conditions will shift, but a disciplined 
approach and a well-constructed plan remain the most reliable components of success in our 
view. We continue to monitor the evolving market landscape closely and position your portfolio 
with a focus on quality, resilience and long-term opportunity. As always, our priority is helping you 
stay confidently on track toward your long-term goals.  

If you know anyone that would like to regularly receive our letter, please let us know and we would 
be happy to add them to the list.

Michael Anderssen, CFP®, CIM®, FMA
Senior Portfolio Manager and Senior Investment Advisor
902-541-3104  |  Michael.Anderssen@td.com
anderssenwealthmanagement.com
Connect with me on LinkedIn
Follow me on Twitter
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It feels like only yesterday that I was writing last year’s holiday greeting. I’ve been told by 
many that time seems to go by faster, as we get older and I’m starting to believe it.

The holiday season can be a great time to slow down - to focus on family, spend some time 
with your loved ones, share some laughs and look forward with optimism to the year ahead.

My thoughts and good wishes go out to everyone, especially to those that may have lost 
someone important to them this year. Good health is a luxury and a blessing. It is difficult 
when we feel consumed by busy routines, and an ever-changing world, to remember that we 
need to make the most of the time we have.

We continue to give generously to many charitable causes and organizations. This year, we 
focused on causes that help our environment and wildlife, including Nature Conservancy, 
Mersey Tobeatic Research Institute and the Mahone Island Conservation Assoc. I appreciate 
the unique beauty of where we live, as I hope you do as well. Providing support to charities 
who work to conserve that gift is important. In 2018, we also sponsored The Health Services 
Foundation of the South Shore, The Rotary Club of Lunenburg County and The Second Story 
Women’s Centre.

In the coming year, our team will continue to provide you with a high level of service and 
customized wealth planning that’s specifically relevant to your personal situations. We are 
here when you need us and positioned to continue to help you make smart decisions in 2019.

This holiday looks like it might be a quiet one for Pam and me. We’ll be staying home with 
Molly, and I’m looking forward to catching up on some reading, a few movies and holiday 
food!  I hope you also have some time to put your feet up and relax with people who bring 
you joy and laughter.

I am grateful that you work with us. Thank you for the trust you’ve placed with me and the 
team. It is an honour we take seriously every day.

Have a great holiday and an even better 2019.

Sincerely,

Mike

Michael Anderssen, CFP®, CIM®, FMA 
Senior Vice President, Portfolio Manager  
and Investment Advisor 
T: 902 541 3104 
michael.anderssen@td.com

Bob Oakley, CPA, CA 
Associate  
T: 902 541 3106  
bob.oakley@td.com

Heather Jones 
Client Service Associate 
T: 902 541 3100 
heather.h.jones@td.com

Nan Ramey 
Client Service Associate 
T: 902 541 3101 
nan.ramey@td.com

Happy  
Holidays!
And looking forward  
to 2019!

Dear




